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MARKET OUTLOOK: NEUTRAL
STRATEGY: DEFENSIVE STOCKS

With last week's rate hike, the BSP has raised interest rates by a total of 1.75%. This lent strength to the Philippine peso, which
has been appreciating despite weakness in other emerging market currencies. This helped put a floor on the Philippine stock
market which retested its low of ~6800 last week.
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We note that emerging market funds saw
large inflows last week, amounting to $3.9
billion. This may signal a move out of the US
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The sharp drop in oil prices will also have a TRAD|NG STRATEGY
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Unfortunately, we note that 3Q18 earnings are
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